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DISCLAIMER 

The Environmental P&L (EP&L) issued by KERING is the product of a methodology developed by KERING to 
measure the impact of an economic activity on the environment, applying financial metrics.  The EP&L is 
one among other manifestations of KERING’s commitment to protect the environment and leadership in 
sustainability.  As such, KERING aims to share the methodology and tool hereby published with the general 
business community so as to make sure they will be improved and benefit to other actors in their own 
efforts to minimize the impact of their own industrial and economic activities on the environment. 
 
Because of its nature the EP&L cannot achieve the accuracy of financial results nor can it be subjected to 
financial audits. For any financial information about KERING, readers should refer to KERING’s Reference 
Document (document de reference) and other published information (regulated information disclosed as 
such).  As a result, the EP&L in no way reflects nor has any impact on KERING’s past, present or future 
financial performance. In particular, the EP&L does not create any liabilities, implied costs or any rights to 
offset any amounts contained therein, nor does it trigger any provisions and neither does it result in any off 
balance sheet commitments. 
 
Finally, KERING makes no express or implied warranty or representation in relation to any information or 
data contained in the EP&L.  Therefore, none of KERING or its representatives will have any liability 
whatsoever in negligence or otherwise for any loss however arising from any use of the EP&L or its 
contents or otherwise arising in connection with this presentation or any other information or material 
comprised in or derived from the EP&L. 
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KERING  

GUCCI · BOTTEGA VENETA · SAINT LAURENT   
ALEXANDER McQUEEN · BALENCIAGA · BRIONI   

CHRISTOPHER KANE · MCQ · STELLA McCARTNEY ·  
TOMAS MAIER · BOUCHERON · DODO · GIRARD-

PERREGAUX · JEANRICHARD · POMELLATO · ULYSSE 
NARDIN ·  QEELIN 

PUMA · VOLCOM  
COBRA · ELECTRIC  

Luxury Sport & Lifestyle 

Empowering premium brands 



Environmental 
Footprint 

Valuation 
coefficients 

EP&L X = 

1 4 , 1 9 0  

V A L U A T I O N  

C O E F F I C I E N T S  

5 8 2  S T U D I E S  

M O N E T I Z E D  B Y  

L O C A T I O N  A N D  

I M P A C T  

E U R O  V A L U E  

B R E A K D O W N  B Y  

B U S I N E S S  U N I T S  

B R A N D S ,  

L O C A T I O N ,  

M A T E R I A L  E T C …  

5 0 0 0  S U P P L I E R S  

5 7 8  P R O C E S S E S  

1 0 7  M A T E R I A L S  

1 2 6  C O U N T R I E S  
6 2  E N V .  I N D I C A T O R S  

KERING ENVIRONMENTAL PROFIT & LOSS  

What is an E P&L? 
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PRODUCING THE E P&L  

ENVIRONMENTAL  

FOOTPRINT x 
ENVIRONMENTAL VALUATION 

COEFFICIENT FOR FRANCE = 
E P&L 

RESULTS 

KERING ENVIRONMENTAL PROFIT & LOSS  

What is an E P&L? 



KERING ENVIRONMENTAL PROFIT & LOSS  
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Valuing impacts 
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KERING ENVIRONMENTAL PROFIT & LOSS  

GROUP  

2013   

E  P&L  

RESULTS 



KERING ENVIRONMENTAL PROFIT & LOSS  

Raw Material Impacts by Type 

Analysizing results 



KERING ENVIRONMENTAL PROFIT & LOSS  

Example: water 
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Impact pathway water consumption 
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Summary methodology for water consumption 



How does this problem affect the luxury goods 

industry? Case study on cashmere 
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• Chinese government takes action for Inner Mongolia (largest production area) which restricts 
production with grazing restrictions for goats that produce cashmere. 

http://www.woolmark.com/market-reports-january13 

Price of Cashmere and merino wools have increased 2x since 2004  
Cashmere has the highest impact intensity of any 
luxury fabric 



Case study on cashmere 
Context for the E P&L 
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Mongolia goat herd size 1971 Mongolia goat herd size 2010 

Demand for cashmere led increases in goats in Mongolia that destroyed the land 

FAO Stat 
http://www.gafspfund.org/gafspmapcountry/mng 
 

Pristine land 

From: To: 

Desertification 

Creating dust that added to pollution impacts in Beijing and eastern China 

Government restricts grazing as a result, reducing supply and increasing price 



Case study on silk 
Context for the E P&L 
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YSL silk collection from the 60s 

 impossible to replicate today                                                                                                      
Luxury demand for high quality silk can not be 
met; 3x increase in price over 10 years                                                                                               

Dust and pollution affects silk quality as well 
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Price index for Chinese silk-worm 
cocoons, reelable 



KERING ENVIRONMENTAL PROFIT & LOSS  

Climate change scenarios 

20+ years Sheep 20+ years Silk 

New report issued today by Kering and BSR 
Climate Change: 
Implications and Strategies for the Luxury 
Fashion Sector September 2015 




