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DISCLAIMER
The Environmental P&L (EP&L) issued by KERING is the product of a methodology developed by KERING to
measure the impact of an economic activity on the environment, applying financial metrics. The EP&L is
one among other manifestations of KERING’s commitment to protect the environment and leadership in
sustainability. As such, KERING aims to share the methodology and tool hereby published with the general
business community so as to make sure they will be improved and benefit to other actors in their own
efforts to minimize the impact of their own industrial and economic activities on the environment.

Because of its nature the EP&L cannot achieve the accuracy of financial results nor can it be subjected to
financial audits. For any financial information about KERING, readers should refer to KERING’s Reference
Document (document de reference) and other published information (regulated information disclosed as
such). As aresult, the EP&L in no way reflects nor has any impact on KERING’s past, present or future
financial performance. In particular, the EP&L does not create any liabilities, implied costs or any rights to
offset any amounts contained therein, nor does it trigger any provisions and neither does it result in any off
balance sheet commitments.

Finally, KERING makes no express or implied warranty or representation in relation to any information or
data contained in the EP&L. Therefore, none of KERING or its representatives will have any liability
whatsoever in negligence or otherwise for any loss however arising from any use of the EP&L or its
contents or otherwise arising in connection with this presentation or any other information or material
comprised in or derived from the EP&L.



KERING

Empowering premium brands

Luxury Sport & Lifestyle
PUMA - VOLCOM

GUCCI - BOTTEGA VENETA - SAINT LAURENT
ALEXANDER McQUEEN - BALENCIAGA - BRIONI COBRA - ELECTRIC
CHRISTOPHER KANE - MCQ - STELLA McCARTNEY -
TOMAS MAIER - BOUCHERON - DODO - GIRARD-
PERREGAUX - JEANRICHARD - POMELLATO - ULYSSE
NARDIN - QEELIN

2011 key figures

€6,759 million €3,245 million

2011 key figures

Breakdown by product catego
Breakdown by brand e gory Breakdown by brand
Gucdi 52% — Leather goods 53% .

Botieza Veneta 179 Shoes 12% PUMA 92% — Footwear 40%

-LEEd VEnEla 1ih ey Other brands 8% T Apparel 0%
) Saint Laurent 10% ) adv-to-wear 16%
Other brands 21% Ready-to-wear 16%
y Watches 4%

\ Accessories 20%

4
i
lewellery 6%
Other 9%
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KERING ENVIRONMENTAL PROFIT & LOSS

What is an E P&L?

Environmental X

Footprint

5000 SUPPLIERS
578 PROCESSES
107 MATERIALS
126 COUNTRIES
62 ENV. INDICATORS

6 INDICATORS

1 INDICATOR

11 INDICATORS

2 INDICATORS

1 INDICATOR

v o= 20

41 INDICATORS

Valuation

coefficients

EURO VALUE

14,190 BREAKDOWN BY
VALUATION BUSINESS UNITS
COEFFICIENTS BRANDS.
MONETIZED BY MATERIAL ETC...
LOCATION AND

IMPACT




KERING ENVIRONMENTAL PROFIT & LOSS

What is an E P&L?

ENVIRONMENTAL ENVIRONMENTAL VALUATION _ E P&L
FOOTPRINT COEFFICIENT FOR FRANCE - RESULTS
AIR POLLUTION AIR POLLUTION AIR POLLUTION
————& eg: eg: = eg:
NHa = 0.4kg NH= = €1.9kg NH: = €08
MHx = 0.5kg NHx = £1.0kg NHx = €0.5
GREENHOUSE GREENHOUSE GREENHOUSE GAS
@ GAS EMISSIONS GAS EMISSIONS — EMISSIONS
=2Tkkg = €62/tC0=e =£17
X LAND USE LAND USE LAND USE
= 293mz= =€320/ha 1 =£14
Leather hide,
from a cow
raised in France
& WATER USE WATER USE y WATER USE
=16m: = <£0.1/ma =«£0.1
WASTE WASTE WASTE
— Hazardous = <0.1k Hazardous = €38/t & Hazardous = <€0.1
Mon-hazardous = 0.6 Non-hazardous = €19/t Mon-hazardous = <€0.1
WATER POLLUTION WATER POLLUTION WATER POLLUTION
Y Mitrates = 0.2 Mitrates = ED.?‘J’kE A Mitrates = <€0.13
Pesticides = <0.1kg Pesticides = €0.5/kg Pesticides = <€0.1




KERING ENVIRONMENTAL PROFIT & LOSS

Valuing impacts

EMISSIONS AND
RESOURCE USE

.
rd

ENVIRONMENTAL
CHANGE

CHANGE IN
WELLBEING

e

AIR
POLLUTION @

Emissions of pollutants
(PM,_, PM_,, NOx, SOx,
VOCs, NH;) in kg

Increase in concentration
of pollution

Respiratory disease,
agricultural losses,
reduced visability

GREENHOUSE
GAS EMISIONS

>

Emissions of
greenhouse gases
(CO,, N,O, CH,, CFC's etc) in kg

Climate change

Health impacts,
economic losses,
change in natural

environment

LAND USE %A

Area of tropical forest,
temperate forest, inland
wetland etc in hectares

Reduced ecosystem
services

Health impacts,
economic losses,
change in natural

environment

WASTE ]l”

Hazardous and non-hazardous

Climate change,
disamenity and

Reduced enjoyment
of local environment,
decontamination

WATER
CONSUMPTION

waste in k L1
g contamination costs
Increasing water Malnutrition

and disease

Water consumption in m?

scarcity

WATER S

POLLUTION 0
S S

Release of specific heawy
metals, nutrients, toxic
compounds in kg

Reduced water
quality

Health impacts,
eutrophication,
economic losses




TOTAL IN

MILLIONS

8%
£64,5

35%
€272.2

27%
€209.9

5%
€370

11%
€832

15%
£106.2

100%
€7730

TIER &:
RAW MATERIAL
PRODUCTION

TIER 3:
RAW MATERIAL
PROCESSING

TIER 0:
STORES WAREHOUSE

TIER 2
MANUFACTURING

TIER 1:

ASSEMBLY

OFFICES

50%
£€385.7

7%

£€56,0

AIR
POLLUTION

A

GREENHOUSE
GAS EMISSIONS

LAND USE

GROUP
2013

il

WASTE

E P&L
RESULTS

WATER

CONSUMPTION

WATER
POLLUTION
o
—

TOTAL:




200M

150M

100M

E P&L Impact (€) =

SOM

oM

Leather Textile - plant

fibers

Total material quantity

oM

10M

20M

w
=]
=

Raw material quantity (kg)

40M

AVERAGE MATERIAL IMPACT INTENSITY (£/KG)

KERING ENVIRONMENTAL PROFIT & LOSS

Analysizing results

Raw Material Impacts by Type

£16

£1k

€12

€10

€8

€6

£k

B Air emissions

B GHGs

B Land use

Il waste
COMPARISON OF THE IMPACTS - x:: :”*n:““
OF DIFFERENT TYPES OF FIBRES,
PER KG OF TEXTILE

Rubber

5.52
XL
286
088

TEXTILE -
TEXTILE - TEXTILE - CELLULOSE TEXTILE -
COTTON POLYESTER BASED LINEN




KERING ENVIRONMENTAL PROFIT & LOSS

Example: water

VALUED E P&L IMPACTS PER 1 KG OF CONVENTIONAL AND ORGANIC COTTON FROM INDIA AND TURKEY

INDIA COTTON INDIA ORGANIC COTTON

AIR POLLUTION

GREENHOUSE
GAS EMISSIONS

LAND USE

CONSUMPTION

POLLUTION

HE " mEmE =

TURKEY COTTON TURKEY ORGANIC COTTON




KERING ENVIRONMENTAL PROFIT & LOSS

Impact pathway water consumption

ENVIRONMENTAL SOCIETAL
IHFACT DRIVER MES " 5
N N HALNUTRITIOM:
el Aedusced food aailabibty
TEE TR increases malnutrition
Reduced waber
L . WATER BORNE DISEASE:
| usees, forcing them to s Cases of both Fatal and nen-fatal diarhaeal
r and other infectiows disease inoease
Wiater
consumptian
RESOURLCE OOET:
=] Depleted stock of Increased cost af the af waber
L for fetue
: i ;.
Aedusced water awailable H = ECOGYSTEM SERVICES: :
- fior prowision of e -] Lost eoosystem senices, incuding vaste :
i ECOSYSIEM SEVICES : : assamilation and recreation H
_ oither air pollutants,
Actity in the water supply LN Various, based cn specific
2 waste, land use, water pollution H
EEY
s —t
QuUT OF 300PE _": ;—@

(SOURCE: PWC)



KERING ENVIRONMENTAL PROFIT & LOSS

Summary methodology for water consumption

SEASE
MALNUTRITION RESOURCE COSTS
An econometric approach is taken to assess the
- Malnutrition DALYs associated with the reduction - Groundwater depletion rate is calculated and time influence of corporate water consumption on the
in available fresh water for agriculture is, at the to depletion estimated prevalence of water-related disease in different
watershed level. - Contribution of current unsustainable groundwater countries. Quantile regression analysis is used to explain
- Takes into account the volume of corporate water extraction are calculated based on future the variation in the observed DALYs per capita rate
consumption, the level of water stress in the replacement costs assaciated with water-bame infectous diseases.
specified watershed and the water requirements - Desalinisation and transportation costs are used Separate regression relationships are derived for three
for agricultural productivity. ' as a proxy for wellbeing values groups of countries based on the level of water-borne
— DALYs are valued to estimate the welfare impacts disease. This allows the results to better match the
per m? of water consumption. Groundwater depletion of major aquifers® differing country conditions.
Results of the regression are used to predict the
Global wsl

reduction in disease if corporate water use was
reallocated to domestic users.

0-no water stress (blue) to 1 — extreme water stress (red)



How does this problem affect the luxury goods
Industry? Case study on cashmere

* Chinese government takes action for Inner Mongolia (largest production area) which restricts
production with grazing restrictions for goats that produce cashmere.

€1,600
$140 523 £1,475.1
—Commen £1.400
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g
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Price of Cashmere and merino wools have increased 2x since 2004
Cashmere has the highest impact intensity of any

luxury fabric

http://www.woolmark.com/market-reports-january182



Context for the E P&L
Case study on cashmere

Demand for cashmere led increases in goats in Mongolia that destroyed the land

From: To:

Legend

Mongolia goat herd size 1971 e e Mongolia goat herd size 2010 A

[ 250 - 500
Jo-250

[ 500 - 750

[ 750 - 1000 [ 250 - 500

I 1000 - 1250 [ 500 - 750
I 750 - 1000

I 1000 - 1250

i;\\ =
Pristine land Desertification

Creating dust that added to pollution impacts in Beijing and eastern China

ASIAN DUST STORMS

Government restricts grazing as a result, reducing supply and increasing price

FAO Stat
http://www.gafspfund.org/gafspmapcountry/mng 13



Context for the E P&L
Case study on silk

Dust and pollution affects silk quality as well

YSL silk collection from the 60s Luxury demand for high quality silk can not be
impossible to replicate today met; 3x increase in price over 10 years

Price index for Chinese silk-worm
cocoons, reelable
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KERING ENVIRONMENTAL PROFIT & LOSS

Climate change scenarios

2.5 .
* < CLIMATE CHANG
IMPLICATIONS
AND STRATEGIES %

FOR THE LUXURE 4% : New report issued today by Kering and BSR
Climate Change:

Implications and Strategies for the Luxury
Fashion Sector September 2015

3 € BSR Kemia

20+ years Sheep 20+ years Silk
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